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{Summary)

Analytical Approach to the Bank Inspection during the Taisho Period
— Movement toward reinforcement of the bank inspection

centered by The Financial System Research Committee —

OE Seiichi

The purpose of this research paper is to trace the movement toward reinforcement of the
bank inspection centered by The Financial System Research Committee regulation.

In order to understand the contents of the concrete policies, this movement should be fol-
lowed chronologically, especially the modification of the letter ruling of the Finance Ministry
about the bank inspection. As a consequence the letter ruling during the Taisho period became
very exhaustive and compliance intensive.

To clarify and analyze the Financial System Research Committee regulation, the draft of the
Finance Ministry about the reinforcement of the bank inspection was used to compare the con-
tents. The draft by the Finance ministry’s officials and the contents of the discussion in the
Financial System Research Committee regulation were almost concurrent. The results of analy-
sis are as follows;

1) The ideal of the Finance Ministry about the bank inspection method is the recommenda-
tion type inspection, in other words the bank inspectors makes suggestions to banks
about management matters in addition to review points.

2) The intention of the regulation by the Finance Ministry and the Financial System Re-
search Committee was to elaborate the bank inspection especially in the practical phase
of the inspection.

The idea of the regulation by the Finance Ministry and the Financial System Research Com-

mittee should appear clearly in the bank inspection regulation of the Finance Ministry and the
link structure of the bank inspection regulation between the Finance Ministry and the Bank of

Japan.

Keywords: The Financial System Research Committee regulation, reinforcement of the bank inspection, the
bank inspection by the Bank of Japan, bank internal inspection
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