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1890 | 8892| 6333 79%| 1655| 1542 99%| 2240| 19.78| 88%| 26.22| 21.42| 85%| 18.23| 1600 85%
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{Summary)

The BoJ’s Bill Discount by Adding Company Stocks
to Eligible Collaterals and the Stock Market

HIRAYAMA Kenichi

Collateralized bill discounting, which was initiated by the Bank of Japan in 1890, is examined
in this paper in relation to the stock market. The Bank of Japan’s involvement in the stock
market, shortly after its establishment, can be partly explained by showing the background of
monetary easing using shares of railway companies as collateral. Specifically, from the relation-
ship between daily stock prices and collateral valuation prices at the time of the Panic of 1890, we
identified cases in which collateral valuation prices were raised despite falling stock prices, and
we found that the Bank of Japan at that time was closely related to the stock market. By discuss-
ing the historical context of the stock market with the Bank of Japan we hope to draw some
implications for the current index-linked exchange-traded fund purchase policy for stock in-
dexes.
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